










































































































STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 7. PENSION PLAN - PUBLIC EMPLOYEE RETIREMENT ASSOCIATION (CONT'D)

Contributions. See PERA’s compressive annual financial report for Contribution provided
description
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PERA Contribution Rates and Pension Factors as of Jufy: l , 2016 
Employee Contribution fm[ioye,r Pension Factor per Year of fle11Sion 
flercentlge Cootribotion Service Maximuma$a 

Coverage Pl.In A.nnl.l<il A.nnual Percent.age TIER I TIER2 flercmtlge of 

S.1lary Salary tile Final Aver-

less than greater lhan ;.ge 5.ll ary 

520,000 510,000 

State Plan 3 7.42% 8.92 % 16.99% 3.0 % 25 '1o 909!, 

unicipal Pian 1 7.0% 8.5 '!6 7.4 % 2.0 % 20% 90% (plan op,m to new emploYerS) 

Municipal Plan 2 9.15% 10.65% 9.55 % 2.5 % 20~ 90% 
(plan op,m to new employers) 

Municipal Pllll 3 
(plan closed to n~ emplo)-ers 13.15 % 14.65% 9.55 'll> HI % 2.5 % 90 % 
6/95) 

unicipa1Plan4 
(Plan closed to new employers 15.65 % 17.1 5 % 12.05% 3,0% 25 % 90 % 
6100) 

Municipal Police Plan 1 7.0% 8.5% 10.40% lml. 2.0'lb 00% 

unicipal Police Plan 2 7,0% 8.5% 15.40'MI l.5% 2.0'lb 90'!I, 

unicipal Police Plan 3 7.0% 8.5% 18.90lb .2.5'11, 2.0% 00% 

Municipal Police Plan 4 12.35% 13.85% 18..900!, 3.()% 23% 00% 

Municip.il Police! ~n 5 16.3% 17.8% 18..90% 3.5% 3.0% !:IO'll, 

U!Mcipal Fire Plan 1 8.0% 9.5% 11. 2.~ 2.0% 90% 

MurMcipal Fire Plan 2 8.0'!I, 9.5% 17.90'M, 2.5% 2.0% 90% 

Municipal Fre Plan 3 8.0% 9.5% 21.65% 2.5% 2.0'/li 00% 

Municipal Fire Plan 4 12.8% 14.3% 21.65% 3.0M. 2.5% 90% 

Municipal Fire Plan s 162% 17.7% 21.65% 3.5% 3.0% 00% 

Municipal Detention Officer Plan I 16..65% 18.15% 17.05% 3.~ 3.0% 90% 

State Poi ce and Ad t Correctional 7.60% 9.10% 25.50% 3.01b 3.0'/li 00% 
Officer Plan 1 

State Plan 3 - Peace Officer 7.42% 8..92% 16.99% 3.0% 3.0% 00% 

Juvenile Correctional Officer Plan 1 4J8% 6..28'!1, 26.12% 3.0% 3.0'lli 00% 



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 7. PENSION PLAN - PUBLIC EMPLOYEE RETIREMENT ASSOCIATION (CONT'D)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions – The net pension liability was measured as of June 30,
2016, and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of June 30, 2015. The total pension liability was rolled forward from the
valuation date to the plan year ending June 30, 2016 using generally accepted actuarial principles.
Therefore, the employer’s portion was established as of the measurement date of June 30, 2016.
There were no significant events or changes in benefit provision that required an adjustment to the
roll forward liabilities as of June 30, 2016. The Town of Edgewood’s proportion of the net pension
liability was based on a projection of the Town of Edgewood‘s long term share of contributions to
the pension plan relative to the projected contributions of all participating entities, actuarially
determined. At June 30, 2017, the Town reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources

For PERA Fund Division Municipal General at June 30, 2017, the Town reported a liability of
$1,233,397 for its proportionate share of the net pension liability. At June 30, 2016, the Town’s
proportion was 0.0772 percent, which was an increase of 0.0025 percent from its proportion
measured as of June 30, 2015. 

For the year ended June 30, 2016, the Town recognized PERA Fund – General, pension expense of
$126,642. At June 30, 2017, the Town reported PERA Fund Division – General deferred outflows
of resources and deferred inflows or resources related to pensions from the following sources:

Deferred
Outflows of
Resources

Deferred
Inflows of
Resources

Differences between expected and actual experience $ 61,625 $ 12,037

Net difference between projected and actual earnings on pension
plan investments 226,943

Changes of assumptions 72,324 205

Changes in proportion and differences between Town
contributions and proportionate share of contributions 41,788 37,925

Town's contributions subsequent to the measurement date 61,897

Total $ 464,577 $ 50,167
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 7. PENSION PLAN - PUBLIC EMPLOYEE RETIREMENT ASSOCIATION (CONT'D)

$61,897 reported as deferred outflows of resources related to pensions resulting from Town
contributions subsequent to the measurement date June 30, 2016 will be recognized as a reduction
of the net pension liability in the year ended June 30, 2017. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be recognized in
pension expense as follows:

Year ended June 30: Amount

2018 $ 82,489
2019 82,489
2020 131,219
2021 56,316

Total $ 352,513

For PERA Fund Division Municipal Police at June 30, 2017, the Town reported a liability of
$1,514,026 for its proportionate share of the net pension liability. At June 30, 2016, the Town’s
proportion was .2052 percent, which was a decrease of 0.0038 percent from its proportion measured
as of June 30, 2015. 

For the year ended June 30, 2016, the Town recognized PERA Fund – General, pension expense of
$201,874 At June 30, 2017, the Town reported PERA Fund Division – General deferred outflows of
resources and deferred inflows or resources related to pensions from the following sources:

Deferred
Outflows of
Resources

Deferred
Inflows of
Resources

Differences between expected and actual experience $ 111,151 $

Net difference between projected and actual earnings on pension
plan investments 239,452

Changes of assumptions 100,281 27,305

Changes in proportion and differences between Town contributions
and proportionate share of contributions 12,736 13,450

Town's contributions subsequent to the measurement date 100,489

Total $ 564,109 $ 40,755

$100,489 reported as deferred outflows of resources related to pensions resulting from Town
contributions subsequent to the measurement date June 30, 2016 will be recognized as a reduction
of the net pension liability in the year ended June 30, 2017. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be recognized in
pension expense as follows:
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TOWN OF EDGEWOOD

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 7. PENSION PLAN - PUBLIC EMPLOYEE RETIREMENT ASSOCIATION (CONT'D)

Year ended June 30: Amount

2018 $ 102,466
2019 $ 102,466
2020 157,064
2021 60,869

Total $ 422,865

Actuarial assumptions. The total pension liability in the June 30, 2016 actuarial valuation was
determined using the following significant actuarial assumptions, applied to all periods included in
the measurement.

PERA
Actuarial valuation date 30-Jun-15
Actuarial cost method Entry Age Normal
Amortization method Level Percentage of Pay, Open
Amortization period Solved for based on statutory rates
Asset valuation method Fair Value
Actuarial Assumptions: -
Investment rate of return 7.48% annual rate, net of investment expense
Projected benefit payment 100 years
Payroll Growth 2.75% for first 10 years, then 3.25% annual rate
Projected salary increases 2.75% to 14.00% annual rate
Includes inflation at 2.25% annual rate first 10 years 2.75% all other years
Mortality Assumption RP-2000 Mortality Tables (Combined table for healthy

post-retirement, Employee table for active members,
and Disabled table for disabled retirees before
retirement age) with projection to 2018 using Scale
AA.

Experience Study Dates July 1, 2008 to June 30, 2013 (demographic) and July 1, 2010 through June 20, 2015 (economic)

The total pension liability, net pension liability, and certain sensitivity information are based on an
actuarial valuation performed as of June 30, 2015. The total pension liability was rolled-forward
from the valuation date to the plan year ended June 30, 2016. These assumptions were adopted by
the Board use in the June 30, 2015 actuarial valuation.

The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the
expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. The target allocation and best estimates of arithmetic real rates of return for each major
asset class are summarized in the following table:
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JUNE 30, 2017

NOTE 7. PENSION PLAN - PUBLIC EMPLOYEE RETIREMENT ASSOCIATION (CONT'D)

ALL FUNDS - Asset Class
Target

Allocation
Long-Term Expected
Real Rate of Return

Global Equity %43.50 7.39%
Risk Reduction & Mitigation 21.50 1.79
Credit Oriented Fixed Income 15.00 5.77
Real Assets 20.00 7.35

Total %100.00

Discount rate: A single discount rate of 7.48% was used to measure the total pension liability as of
June 30, 2016. This single discount rate was based on a long-term expected rate of return on pension
plan investments of 7.48%, compounded annually, net of expense. Based on the stated assumptions
and the projection of cash flows, the plan’s fiduciary net position and future contributions were
projected to be available to finance all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was applied to all
period of projected benefit payments to determine the total pension liability. The projections of cash
flows used to determine this single discount rate assumed that plan member and employer
contributions will be made at the current statutory levels.

Sensitivity of the Town’s proportionate share of the net pension liability to changes in the
discount rate. The following presents the Town‘s proportionate share of the net pension liability
calculated using the discount rate of 7.48 percent, as well as what the Town’s proportionate share of
the net pension liability would be if it were calculated using a discount rate that is 1-percentage-
point lower (6.48 percent) or 1-percentage-point higher (8.48 percent) than the current rate:

PERA Fund Division – General Division
1% Decrease

(6.48%)

Current
Discount

Rate
(7.48%)

1%
Increase
(8.48%)

Town’s proportionate share of the net pension liability $1,838,885 $ 1,233,397 $ 731,175

PERA Fund Division – Police Division
1% Decrease

(6.48%)

Current
Discount

Rate
(7.48%)

1%
Increase
(8.48%)

Town’s proportionate share of the net pension liability $ 2,227,509 $ 1,514,026 $ 930,481

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net
position is available in separately issued PERA’S financial reports.

Payables to the pension plan. At June 30, 2017, the Town had no outstanding amount of
contributions to the pension plan and therefore, had no payables reported at fiscal year 2017.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 8. POST-EMPLOYMENT BENEFITS — STATE RETIREE HEALTH CARE PLAN

Plan Description. The Town contributes to the New Mexico Retiree Health Care Fund, a cost-
sharing multiple-employer defined benefit postemployment healthcare plan administered by the
New Mexico Retiree Health Care Authority (RHCA). The RHCA provides health care insurance
and prescription drug benefits to retired employees of participating New Mexico government
agencies, their spouses, dependents, and surviving spouses and dependents. The RHCA Board
was established by the Retiree Health Care Act (Chapter 10, Article 7C, NMSA 1978). The
Board is responsible for establishing and amending benefit provisions of the healthcare plan and
is also authorized to designate optional and/or voluntary benefits like dental, vision,
supplemental life insurance, and long-term care policies.

Eligible retirees are: 1) retirees who make contributions to the fund for at least five years prior to
retirement and whose eligible employer during that period of time made contributions as a
participant in the RHCA plan on the person's behalf unless that person retires before the
employer's RHCA effective date, in which event the time period required for employee and
employer contributions shall become the period of time between the employer's effective date
and the date of retirement; 2) retirees defined by the Act who retired prior to July 1, 1990; 3)
former legislators who served at least two years; and 4) former governing authority members who
served at least four years.

The RHCA issues a publicly available stand-alone financial report that includes financial
statements and required supplementary information for the postemployment healthcare plan. That
report and further information can be obtained by writing to the Retiree Health Care Authority at
4308 Carlisle NE, Suite 104, Albuquerque, NM 87107.

Funding Policy. The Retiree Health Care Act (Section 10-7C-13 NMSA 1978) authorizes the
RHCA Board to establish the monthly premium contributions that retirees are required to pay for
healthcare benefits. Each participating retiree pays a monthly premium according to a service
based subsidy rate schedule for the medical plus basic life plan plus an additional participation
fee of five dollars if the eligible participant retired prior to the employer's RHCA effective date or
is a former legislator or former governing authority member. Former legislators and governing
authority members are required to pay 100% of the insurance premium to cover their claims and
the administrative expenses of the plan. The monthly premium rate schedule can be obtained
from the RHCA or viewed on their website at www.nmrhca.state.nm.us.

The employer, employee and retiree contributions are required to be remitted to the RHCA on a
monthly basis. The statutory requirements for the employer and employee contributions can be
changed by the New Mexico State Legislature. Employers that choose to become participating
employers after January 1, 1998, are required to make contributions to the RI-ICA fund in the
amount determined to be appropriate by the board.
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NOTE 8. POST-EMPLOYMENT BENEFITS — STATE RETIREE HEALTH CARE PLAN
(CONT'D)

The Retiree Health Care Act (Section 10-7C-15 NMSA 1978) is the statutory authority that
establishes the required contributions of participating employers and their employees. For
employees that were members of an enhanced retirement plan (state police and adult correctional
officer member coverage plan 1; municipal police member coverage plans 3, 4 or 5; municipal
fire member coverage plan 3, 4 or 5; municipal detention officer member coverage plan 1; and
members pursuant to the Judicial Retirement Act) during the fiscal year ended June 30, 2016, the
statute required each participating employer to contribute 2.5% of each participating employee's
annual salary; and each participating employee was required to contribute 1.25% of their salary.
For employees that were not members of an enhanced retirement plan during the fiscal year
ended June 30, 2016, the statute required each participating employer to contribute 2.0% of each
participating employee's annual salary; each participating employee was required to contribute
1.0% of their salary. In addition, pursuant to Section 10-7C-15(G) NMSA 1978, at the first
session of the Legislature following July 1, 2013, the legislature shall review and adjust the
distributions pursuant to Section 7-1-6.1 NMSA 1978 and the employer and employee
contributions to the authority in order to ensure the actuarial soundness of the benefits provided
under the Retiree Health Care Act.

The Town's contributions to the RHCA for the years ended June 30, 2017, 2016 and 2015 were
$23,480, $24,035 and $22,007, respectively, which equal the required contributions for each
year.

NOTE 9. CONSTRUCTION COMMITMENTS

As of June 30, 2017, the Town has construction in progress totaling $129,153 and has a
remaining construction commitment of $1,158,783 for street improvements. The construction is
funded through the issuance of debt.

NOTE 10. RESTRICTED COMPONENT OF NET POSITION

The government-wide statement of net position reports $2,813,783 of restricted component of net
position that is restricted by enabling legislation.
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NOTE 11. DEFICIT FUND BALANCE

As of June 30, 2017, The Library fund had a deficit fund balance of $8,988 and the Recreation
fund had a deficit fund balance of $5,059.

NOTE 12. CONTINGENCIES

Litigation. Claims have been filed against the Town and are in various stages of processing, and
some may ultimately be brought to trial. It is not possible to estimate the likelihood and amount
of such claims. Accordingly, no accrual has been made for them.

NOTE 13. GASB 77 DISCLOSURES

The Town entered in to an agreement during the year that involve tax abatements; the following
tables outline the key information regarding the entities involved and the type and amounts of
taxes abated during the year ending June 30, 2017.
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STATE OF NEW MEXICO
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Agency Number 6093

Agency Name Town of Edgewood

Agency Type Municipality

Tax Abatement Agreement Name Project Participation Agreement_Aspire Hotels, LLC

Recipient(s) of tax abatement Aspire Hotels, LLC

Parent company(ies) of recipient(s) of tax abatement Aspire Hotels, LLC

Tax abatement program (name and brief description) Economic Development Project

Specific Tax(es) Being Abated Gross Receipts_ Municipal Infrastructure

Legal authority under which tax abatement agreement was entered into Local Economic Development Act

Criteria that make a recipient eligible to receive a tax abatement Improvements of the real property & create real full time jobs

How are the tax abatement recipient's taxes reduced? (For example: through a 

reduction of assessed value)

Infrastructure gross receipts tax collected are deposited into an infrastructure 

fund. This agreement will decrese the fund balance.

How is the amount of the tax abatement determined? For example, this could be 

a specific dollar amount, a percentage of the tax liability, etc.

1.5% of the construction cost in a total amount not to exceed $73,500.00.

Are there provisions for recapturing abated taxes? (Yes or No) No

If there are provisions for recapturing abated taxes, describe them, including the 

conditions under which abated taxes become eligible for recapture.

N/A

List each specific commitment made by the recipient of the abatement. Purchase of propety & construct hotel, create real full time jobs, generate gross 

revenue tax (GRT) and report annual sales to the town, generate property tax, 

grant a sewer and public easement.

'ƌŽƐƐ�ĚŽůůĂƌ�ĂŵŽƵŶƚ͕�ŽŶ�ĂŶ�ĂĐĐƌƵĂů�ďĂƐŝƐ͕�ďǇ�ǁŚŝĐŚ�ƚŚĞ�ŐŽǀĞƌŶŵĞŶƚ͛Ɛ�ƚĂǆ�

revenues were reduced during the reporting period as a result of the tax 

abatement agreement.

Maximum upto $73,500.00

For any Payments in Lieu of Taxes (PILOTs) or similar payments receivable by 

your agency or another agency in association with the foregone tax revenue, list 

the authority for and describe the payment, including the agency that is 

supposed to receive the payment 

None

For any Payments in Lieu of Taxes (PILOTs) or similar payments receivable by 

your agency in association with the foregone tax revenue, list the amount of 

payments received in the current fiscal year

None

For any Payments in Lieu of Taxes (PILOTs) or similar payments receivable by a 

different agency in association with the foregone tax revenue, list the name of 

the agency and the amount of payments received in the current fiscal year

None

List each specific commitment made by your agency or any other government, 

other than the tax abatement.

None

Are any other governments affected by this tax abatement agreement? (Yes or 

No) If yes, list each affected agency and complete an intergovernmental 

disclosure for each such agency.

No

If your agency is omitting any information required in this spreadsheet or by 

GASB 77, cite the legal basis for such omission.

N/A

GASB 77 DISCLOSURE
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NONMAJOR FUNDS DESCRIPTION
JUNE 30, 2017

SPECIAL REVENUE FUNDS

Corrections. To establish an additional source of funds for municipalities to offset the costs of
corrections. The source of funds is a five-dollar fee which must be paid by all persons violating laws
relating the operations of a motor vehicle. Authority is NMSA 339-3.

Law Enforcement Protection. To account for the expenditures from the State of New Mexico for
training, equipment and capital outlay. Authority is NMSA 29-13-4.

Library. To account for the receipts and expenditures related to the Library fund. Authority is by Town
resolution.

Recreation. To account for revenues and expenditures relating to Town recreational facilities and
programs. Financing is provided by cigarette taxes and federal and state grants. Such revenue provides for
payment of all current operating costs and may be used for that purpose only. Authority is NMSA 7-12-
15.

Capital Replacement. To cover the repair or replacement cost of existing common elements; that is,
capital assets already in existence in the organisation. Authority is by Town resolution.

Animal Shelter. To account for the receipts and expenditures related to the Town animal shelter.
Authority is by Town resolution.

Veterans Memorial. To account for the receipts and expenditures related to the Town's veterans
memorial. Authority is by Town resolution.

Buy a Brick. To account for the receipts and expenditures related to the Town's Buy a Brick program.
Authority is by Town resolution.

Revitalization of Route 66. To account for the receipts and expenditures related to the revitalization of
Route 66. Authority is by Town resolution.

CAPITAL PROJECTS FUNDS

Public Works. To account for grants appropriations, and other receipts and expenditures related to the
public works building. Authority is by Town resolution.

Wind Turbine. To account for the grants, appropriations, and other receipts and expenditures related to
the wind turbine. Authority is by Town resolution.
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DEBT SERVICE FUNDS

Public Works Reserve. To account for the required debt service reserve on the NMFA loan 3. Authority
is by Town resolution.

Public Works Intercept. To account for the debt service on the NMFA loan 3. Authority is by Town
resolution.

NMFA Loan 5 Reserve. To account for the required debt service reserve on the NMFA loan 5. Authority
is by Town resolution.

NMFA Loan 5 Intercept. To account for the debt service on the NMFA loan 5. Authority is by Town
resolution.

GO Bond. To account for the debt service on the GO Bond. Authority is by Town resolution.
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COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

201 -
Correction

Fund

211 - Law
Enforcement

Fund
213 - Library

Fund
ASSETS

Cash and investment $ 86,069 $ 11,874 $ -
Receivables:

Taxes:
Property tax - - -

Total assets 86,069 11,874 -

LIABILITIES DEFERRED INFLOWS 
AND FUND BALANCES
Liabilities:

Accounts payable - - 5,638
Accrued payroll and payroll taxes - - 3,350

Total liabilities - - 8,988

Deferred inflows:
Property tax not available - - -

Fund balances:
Restricted, reported in:

Special revenue fund 86,069 11,874 -
Debt service funds - - -

Unassigned, reported in:
Special revenue fund - - (8,988)

Total fund balances 86,069 11,874 (8,988)

Total liabilities, deferred inflows and fund balances $ 86,069 $ 11,874 $ -
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The accompanying notes are an integral part of these financial statements.
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COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

217 -
Recreation

Fund

224 - Capital
Replacement

Fund
225 - Animal
Shelter Fund

ASSETS
Cash and investment $ - $ 20,000 $ 13,011
Receivables:

Taxes:
Property tax - - -

Total assets - 20,000 13,011

LIABILITIES DEFERRED INFLOWS 
AND FUND BALANCES
Liabilities:

Accounts payable 4,013 - -
Accrued payroll and payroll taxes 1,046 - -

Total liabilities 5,059 - -

Deferred inflows:
Property tax not available - - -

Fund balances:
Restricted, reported in:

Special revenue fund - 20,000 13,011
Debt service funds - - -

Unassigned, reported in:
Special revenue fund (5,059) - -

Total fund balances (5,059) 20,000 13,011

Total liabilities, deferred inflows and fund balances $ - $ 20,000 $ 13,011
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The accompanying notes are an integral part of these financial statements.
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COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

226 -
Veterans
Memorial

Fund

227 - Buy A
Brick/Playgr

ound

229 -
Terminal

Leave Fund
ASSETS

Cash and investment $ 250 $ 5,600 $ 8,432
Receivables:

Taxes:
Property tax - - -

Total assets 250 5,600 8,432

LIABILITIES DEFERRED INFLOWS 
AND FUND BALANCES
Liabilities:

Accounts payable - - -
Accrued payroll and payroll taxes - - -

Total liabilities - - -

Deferred inflows:
Property tax not available - - -

Fund balances:
Restricted, reported in:

Special revenue fund 250 5,600 8,432
Debt service funds - - -

Unassigned, reported in:
Special revenue fund - - -

Total fund balances 250 5,600 8,432

Total liabilities, deferred inflows and fund balances $ 250 $ 5,600 $ 8,432
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The accompanying notes are an integral part of these financial statements.
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COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

313 - Wind
Turbine

316 - NMFA
5 Reserve

Funds
317 - NMFA
5 Intercept

ASSETS
Cash and investment $ - $ 152,777 $ 27,946
Receivables:

Taxes:
Property tax - - -

Total assets - 152,777 27,946

LIABILITIES DEFERRED INFLOWS 
AND FUND BALANCES
Liabilities:

Accounts payable - - -
Accrued payroll and payroll taxes - - -

Total liabilities - - -

Deferred inflows:
Property tax not available - - -

Fund balances:
Restricted, reported in:

Special revenue fund - - -
Debt service funds - 152,777 27,946

Unassigned, reported in:
Special revenue fund - - -

Total fund balances - 152,777 27,946

Total liabilities, deferred inflows and fund balances $ - $ 152,777 $ 27,946
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The accompanying notes are an integral part of these financial statements.
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COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2017

401 - Go
Bond Debt

Service

405 - PW DS
Reserve

Fund
406 - PW DS

Intercept
ASSETS

Cash and investment $ 251,864 $ 114,323 $ 22,333
Receivables:

Taxes:
Property tax 15,541 - -

Total assets 267,405 114,323 22,333

LIABILITIES DEFERRED INFLOWS 
AND FUND BALANCES
Liabilities:

Accounts payable - - 3,252
Accrued payroll and payroll taxes - - -

Total liabilities - - 3,252

Deferred inflows:
Property tax not available 11,375 - -

Fund balances:
Restricted, reported in:

Special revenue fund - - -
Debt service funds 256,030 114,323 19,081

Unassigned, reported in:
Special revenue fund - - -

Total fund balances 256,030 114,323 19,081

Total liabilities, deferred inflows and fund balances $ 267,405 $ 114,323 $ 22,333
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The accompanying notes are an integral part of these financial statements.
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Total
Nonmajor

Funds
ASSETS

Cash and investment $ 714,479
Receivables:

Taxes:
Property tax 15,541

Total assets 730,020

LIABILITIES DEFERRED INFLOWS 
AND FUND BALANCES
Liabilities:

Accounts payable 12,903
Accrued payroll and payroll taxes 4,396

Total liabilities 17,299

Deferred inflows:
Property tax not available 11,375

Fund balances:
Restricted, reported in:

Special revenue fund 145,236
Debt service funds 570,157

Unassigned, reported in:
Special revenue fund (14,047)

Total fund balances 701,346

Total liabilities, deferred inflows and fund balances $ 730,020

70
The accompanying notes are an integral part of these financial statements.



STATE OF NEW MEXICO
TOWN OF EDGEWOOD

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES – NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

201 -
Correction

Fund

211 - Law
Enforcement

Fund
213 - Library

Fund
REVENUES:

Taxes $ - $ - $ -
Licenses, permits fees and fines 10,472 - -
Intergovernmental - State - 24,800 7,733
Interest - - -
Miscellaneous - - -

Total revenues 10,472 24,800 7,733

EXPENDITURES:
Current:

General government - - -
Public safety 2,890 28,354 -
Culture and recreation - - 217,823

Debt service
Principal payments - - -
Interest payments - - -

Total expenditures 2,890 28,354 217,823

Excess (deficiency) of revenues over
expenditures 7,582 (3,554) (210,090)

OTHER FINANCING SOURCES (USES):
Operating transfers in - - 210,398
Operating transfers (out) - - -

Total other financing sources (uses) - - 210,398

Net change in fund balances 7,582 (3,554) 308

Fund balance - beginning of year 78,487 15,428 (9,296)

Fund balance - end of year $ 86,069 $ 11,874 $ (8,988)
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES – NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

217 -
Recreation

Fund

224 - Capital
Replacement

Fund
225 - Animal
Shelter Fund

REVENUES:
Taxes $ - $ - $ -
Licenses, permits fees and fines - - -
Intergovernmental - State 1,102 - -
Interest - - -
Miscellaneous - - 1,217

Total revenues 1,102 - 1,217

EXPENDITURES:
Current:

General government - - 450
Public safety - - -
Culture and recreation 98,609 - -

Debt service
Principal payments - - -
Interest payments - - -

Total expenditures 98,609 - 450

Excess (deficiency) of revenues over
expenditures (97,507) - 767

OTHER FINANCING SOURCES (USES):
Operating transfers in 93,954 20,000 -
Operating transfers (out) - - -

Total other financing sources (uses) 93,954 20,000 -

Net change in fund balances (3,553) 20,000 767

Fund balance - beginning of year (1,506) - 12,244

Fund balance - end of year $ (5,059) $ 20,000 $ 13,011
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TOWN OF EDGEWOOD

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES – NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

226 -
Veterans
Memorial

Fund

227 - Buy A
Brick/Playgr

ound

229 -
Terminal

Leave Fund
REVENUES:

Taxes $ - $ - $ -
Licenses, permits fees and fines - - -
Intergovernmental - State - - -
Interest - - -
Miscellaneous - - -

Total revenues - - -

EXPENDITURES:
Current:

General government - - -
Public safety - - -
Culture and recreation - - -

Debt service
Principal payments - - -
Interest payments - - -

Total expenditures - - -

Excess (deficiency) of revenues over
expenditures - - -

OTHER FINANCING SOURCES (USES):
Operating transfers in - - 20,000
Operating transfers (out) - - (11,568)

Total other financing sources (uses) - - 8,432

Net change in fund balances - - 8,432

Fund balance - beginning of year 250 5,600 -

Fund balance - end of year $ 250 $ 5,600 $ 8,432
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES – NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

313 - Wind
Turbine

316 - NMFA
5 Reserve

Funds
REVENUES:

Taxes $ - $ - $ -
Licenses, permits fees and fines - - -
Intergovernmental - State - - -
Interest - - 1,904
Miscellaneous - - -

Total revenues - - 1,904

EXPENDITURES:
Current:

General government - - -
Public safety - - -
Culture and recreation - - -

Debt service
Principal payments - - -
Interest payments - - -

Total expenditures - - -

Excess (deficiency) of revenues over
expenditures - - 1,904

OTHER FINANCING SOURCES (USES):
Operating transfers in - - -
Operating transfers (out) - - (1,533)

Total other financing sources (uses) - - (1,533)

Net change in fund balances - - 371

Fund balance - beginning of year - - 152,406

Fund balance - end of year $ - $ - $ 152,777
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES – NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

317 - NMFA
5 Intercept

401 - Go
Bond Debt

Service

405 - PW DS
Reserve

Fund
REVENUES:

Taxes $ - $ 259,987 $ -
Licenses, permits fees and fines - - -
Intergovernmental - State - - -
Interest 228 - 1,425
Miscellaneous - - -

Total revenues 228 259,987 1,425

EXPENDITURES:
Current:

General government 10,724 - -
Public safety - - -
Culture and recreation - - -

Debt service
Principal payments 140,285 135,000 -
Interest payments - 105,636 -

Total expenditures 151,009 240,636 -

Excess (deficiency) of revenues over
expenditures (150,781) 19,351 1,425

OTHER FINANCING SOURCES (USES):
Operating transfers in 152,543 - -
Operating transfers (out) - - (1,147)

Total other financing sources (uses) 152,543 - (1,147)

Net change in fund balances 1,762 19,351 278

Fund balance - beginning of year 26,184 236,679 114,045

Fund balance - end of year $ 27,946 $ 256,030 $ 114,323
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FUND BALANCES – NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2017

406 - PW DS
Intercept

Total
Nonmajor

Funds
REVENUES:

Taxes $ - $ 259,987
Licenses, permits fees and fines - 10,472
Intergovernmental - State - 33,635
Interest 201 3,758
Miscellaneous - 1,217

Total revenues 201 309,069

EXPENDITURES:
Current:

General government - 11,174
Public safety - 31,244
Culture and recreation - 316,432

Debt service
Principal payments - 275,285
Interest payments 112,933 218,569

Total expenditures 112,933 852,704

Excess (deficiency) of revenues over
expenditures (112,732) (543,635)

OTHER FINANCING SOURCES (USES):
Operating transfers in 114,075 610,970
Operating transfers (out) - (14,248)

Total other financing sources (uses) 114,075 596,722

Net change in fund balances 1,343 53,087

Fund balance - beginning of year 17,738 648,259

Fund balance - end of year $ 19,081 $ 701,346
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF THE TOWN OF EDGEWOOD'S PROPORTIONATE SHARE OF
THE NET PENSION LIABILITY OF PERA FUND DIVISION MUNICIPAL GENERAL

PUBLIC EMPLOYEES RETIREMENT ASSOCIATION (PERA) PLAN
LAST 10 FISCAL YEARS*

Public Employees Retirement Association (PERA) Plan: 2017 2016 2015

Town of Edgewood's proportion of the net pension liability (asset) 0.0772% .0747% .0747%

Town of Edgewood's proportionate share of the net pension
liability (asset) $1,233,397 $ 836,061 $ 582,740

Town of Edgewood's covered-employee payroll $ 745,647 $ 755,503 $ 740,893

Town of Edgewood's proportionate share of the net pension
liability (asset) as a percentage of its covered-employee payroll 165.41% 110.66% 78.65%

Plan fiduciary net position as a percentage of the total pension
liability 69.18% 76.99% 81.29%

*The amounts presented were determined as of June 30. This schedule is presented to illustrate the requirement to
show information for 10 years. However, until a full 10-year trend is compiled, the Town of Edgewood will
present information for those years for which information is available
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TOWN OF EDGEWOOD

SCHEDULE OF THE TOWN OF EDGEWOOD'S PROPORTIONATE SHARE OF
THE NET PENSION LIABILITY OF PERA FUND DIVISION MUNICIPAL POLICE

PUBLIC EMPLOYEES RETIREMENT ASSOCIATION (PERA) PLAN
LAST 10 FISCAL YEARS*

Public Employees Retirement Association (PERA) Plan: 2017 2016 2015

Town of Edgewood's proportion of the net pension liability (asset) 0.2052% 0.2090% 0.2039%

Town of Edgewood's proportionate share of the net pension
liability (asset) $1,514,026 $ 1,004,989 $ 664,692

Town of Edgewood's covered-employee payroll $ 487,851 $ 556,570 $ 514,173

Town of Edgewood's proportionate share of the net pension
liability (asset) as a percentage of its covered-employee payroll 310.35% 180.57% 129.27%

Plan fiduciary net position as a percentage of the total pension
liability 69.18% 76.99% 81.29%

  

*The amounts presented were determined as of June 30. This schedule is presented to illustrate the requirement to
show information for 10 years. However, until a full 10-year trend is compiled, the Town of Edgewood will
present information for those years for which information is available
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF THE TOWN OF EDGEWOOD'S CONTRIBUTIONS
PUBLIC EMPLOYEES RETIREMENT ASSOCIATION (PERA) PLAN

PERA FUND DIVISION MUNICIPAL GENERAL
LAST 10 FISCAL YEARS*

PERA Fund Division 2017 2016 2015

Contractually required contribution $ 61,897 $ 59,824 $ 60,293

Contributions in relation to the contractually required contribution 61,897 59,824 60,293

Contribution deficiency (excess) - - -

*The amounts presented were determined as of June 30. This schedule is presented to illustrate the requirement to
show information for 10 years. However, until a full 10-year trend is compiled, the Town of Edgewood will
present information for those years for which information is available.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF THE TOWN OF EDGEWOOD'S CONTRIBUTIONS
PUBLIC EMPLOYEES RETIREMENT ASSOCIATION (PERA) PLAN

PERA FUND DIVISION MUNICIPAL POLICE
LAST 10 FISCAL YEARS*

PERA Fund Division 2017 2016 2015

Contractually required contribution $ 100,489 $ 77,149 $ 77,417

Contributions in relation to the contractually required contribution 100,489 77,149 77,417

Contribution deficiency (excess) - - -

*The amounts presented were determined as of June 30. This schedule is presented to illustrate the requirement to
show information for 10 years. However, until a full 10-year trend is compiled, the Town of Edgewood will
present information for those years for which information is available.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2017

Changes of benefit terms. The PERA and COLA and retirement eligibility benefits changes in recent
years re described in Note 1 of PERA’s CFAR. https://www.saonm.org.

Assumptions. The Public Employee Retirement Association of New Mexico Annual Actuarial Valuations
as of June 2016 report is available at http://www.nmpera.org/.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES - AGENCY FUND
FOR THE YEAR ENDED JUNE 30, 2017

Beginning
Balance

Increase/
Receipts

Decrease/
Disbursements

Ending
Balance

IMPACT FEE FUND:
ASSETS

Cash $ 16,477 $ 21,627 $ (19,801) $ 18,303

Total assets 16,477 21,627 (19,801) 18,303

LIABILITIES
Due to other entities 16,477 21,627 (19,801) 18,303

Total liabilities $ 16,477 $ 21,627 $ (19,801) $ 18,303
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF DEPOSIT ACCOUNTS
JUNE 30, 2017

Financial Institution/
Account Description Type of Account

Financial
Institution
Balance

Reconciling
Items

Reconciled
Balance

Wells Fargo Bank
General Pooled Cash Non-interest bearing checking $ 1,357,254 $ (131,523) $ 1,225,731
Certificate of Deposit CD 250,714 (9) 250,705

Bank of the West 
Certificate of Deposit CD 5,765 - 5,765

Petty Cash 100 - 100

Total deposits - non-agency 1,613,833 (131,532) 1,482,301

New Mexico Finance Authority
GO Bond Program Funds Cash held by NMFA 454,676 - 454,676
NMFA 5 Program Fund Cash held by NMFA 1,244,062 - 1,244,062
NMFA 5 Reserve Fund Cash held by NMFA 152,777 - 152,777
NMFA 5 Intercept Cash held by NMFA 27,946 - 27,946
NMFA 3 Reserve Cash held by NMFA 114,323 - 114,323
NMFA 3 Intercept Cash held by NMFA 22,333 - 22,333

Total cash held by NMFA 2,016,117 - 2,016,117

Total deposit and cash held by NMFA accounts- non-
agency $ 3,629,950 $ (131,532) $ 3,498,418

Agency funds cash accounts:
Wells Fargo Bank

Impact Fee Account Non-interest bearing checking $ 19,970 $ (1,667) $ 18,303
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF PLEDGED COLLATERAL
JUNE 30, 2017

Description of Pledged Collateral Wells Fargo
Bank of the

West Total

Deposits at June 30, 2017 $ 1,627,938 $ 5,765 $ 1,633,703

Less: FDIC coverage 500,000 5,765 505,765

Uninsured public funds 1,127,938 - 1,127,938
Pledged collateral held by the pledging bank's
trust department or agent but not in the Town's
name 658,898 - 658,898

Uninsured and uncollateralized $ 469,040 $ - $ 469,040

50% pledged collateral requirement per statute $ 563,969

Total pledged collateral 658,898

Pledged collateral exceeding the
requirements $ 94,929

Pledged collateral at June 30, 2017 consists of the following:

Security CUSIP Maturity Market Value
FNMA FGPS 3.50% 3132GRZP9 3/1/42 $ 50,962
FNMA FNMS 3.00% 3138AYV22 11/1/26 369,833
FNMA FNMS 3.00% 3138WHVN9 8/1/36 238,103

Total Market Value $ 658,898

The custodian of the pledged securities for Wells Fargo Bank is Wells Fargo Bank Safekeeping/Custodial
Services in San Francisco, California.
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TOWN OF EDGEWOOD

SCHEDULE OF JOINT POWERS AGREEMENTS
JUNE 30, 2017

Joint Power
Agreement Participants

Responsible
Party Description

Beginning and
Ending Dates

Total estimated
project amount and
amount applicable

to Town
Audit

Responsibility

Fiscal agent and
responsible

reporting entity
Emergency ServicesCounty of Santa Fe 

Town of Edgewood
County of
Santa Fe 

Provision of emergency
medical services, fire
suppression,  rescue services,
communications and fire
prevention

02/08/00, until
cancelled

1/3 of the Town's
Shared Gross
Receipts Tax
Receipts

Santa Fe County Santa Fe County

Regional
Emergency
Communications
Center

County of Santa Fe 
Town of Edgewood

County of
Santa Fe 

Jointly operate, maintain and
administer the Santa Fe
Regional Emergency
Communications Center to
provide emergency 911
telephone access for residents

 10/11/2006, until
cancelled

$75000 per year
$20,000 in capital
expenditures in year
one

Santa Fe County Santa Fe County
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Mr. Wayne Johnson,
New Mexico State Auditor
The Honorable Mayor and Town Council
Town of Edgewood
Edgewood, New Mexico

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, the aggregate remaining fund information, the
budgetary comparisons of the general fund and major special revenue fund of the Town of Edgewood,
New Mexico (Town) as of and for the year ended June 30, 2017, and related notes to the financial
statements, which collectively comprise the Town's basic financial statements, and the combining and
individual funds financial of the Town's, presented as supplemental information, and have issued our
report thereon dated December 14, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Town's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Town's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed instance of noncompliance or other matters that are required to be reported
under Government Auditing Standards and which is described in the accompanying schedule of findings
and responses as items 2016-001, 2016-002 and 2017-001.

The Town's Response to Findings

The Town's responses to the findings identified in our audit are described in the accompanying schedule
of findings and responses. The Town's responses were not subjected to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Town's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Harshwal & Company LLP
Certified Public Accountants

Albuquerque, New Mexico
December 14, 2017
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2017

SECTION I - AUDIT FINDINGS IN RELATION TO FINANCIAL STATEMENTS

2016-001                                                                                                                                                                                                                                                               Other Noncompliance - Violation of Anti-Donation and Procurement Code - Repeated &
Modified

Condition

The Town contracted with the Edgewood Chamber of Commerce (the Chamber) for $1,000 per month for
the Chamber to perform certain services. There is nothing in the contract that states the value of the
services and the list of services is so vague that it is not possible to determine the value of the services or
if the services were performed.

The Town did make progress in resolving this finding. During fiscal year 2017, the contract with the
Chamber was terminated and the last payment for such services was made in August 2016.

Criteria

The New Mexico Constitution Article IX, Section 14 states "neither the state nor any county, school
district, or municipality, except as otherwise provided in this constitution, shall directly or indirectly lend
or pledge its credit, or make any donation to or in aid of any person, association or public or private
corporation. A donation within the meaning of this provision is a "gift", an allocation or appropriation of
something of value, without consideration."

Section 13-1-125 NMSA 1978 Paragraph C states "Notwithstanding the requirements of Subsection A of
this section, a state agency or a local public body may procure services, construction or items of tangible
personal property having a value not exceeding twenty thousand dollars ($20,000), excluding applicable
state and local gross receipts taxes, by issuing a direct purchase order to a contractor based upon the best
obtainable price.

Cause

Town personnel were not aware of the applicability of the Procurement Code and Anti-Donation Clause
for this contract.

Effect

The town is not in compliance with state law and may have overpaid for the services it received, or may
not have received the services at all.

Recommendation

The Town should implement policies pertaining to the application of the New Mexico Procurement Code
and Anti-Donation Clause. Applicable Town staff should be provided training related to the New Mexico
Procurement Code and Anti-Donation Clause.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2017

SECTION I - AUDIT FINDINGS IN RELATION TO FINANCIAL STATEMENTS (CONT'D)

2016-001 Other Noncompliance - Violation of Anti-Donation and Procurement Code - Repeated &
Modified (Cont'd)

Management Response

This finding was a carryover finding from the previous year. As mentioned in the condition, the Town has
since terminated its contract with the Edgewood Chamber of Commerce.  The Town will comply with the
New Mexico Constitution to ensure that the Anti-Donation clause is not violated again. The Town will
also ensure that the Procurement Code will be followed. The Clerk-Treasurer is responsible for correcting
this finding. The Town has provided specific to the New Mexico Procurement Code and the Anti-
Donation Clause. Training was completed by the end of FY 2017.

Estimated Completion Date

December 2017.

Responsible party

Clerk-Treasurer.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2017

SECTION I - AUDIT FINDINGS IN RELATION TO FINANCIAL STATEMENTS (CONT'D)

2016-002 Other Noncompliance - Timely Deposits - Repeated & Modified

Condition

During the testing of cash receipts, two cash receipts totaling $718 were not deposited into a financial
institution by the close of the next business day.

The Town did not make any progress in resolving this finding.

Criteria

Per Section 6-10-9, NMSA 1978, all public money obtained or received must be deposited before the
close of the next business day after receipt of the money.

Cause

The Town has a limited sized staff, and no one was available to deposit the money that day.

Effect

The lack of adequate internal controls over cash deposit processes increases the risk that a loss or
misappropriation of public funds may occur or may not be detected in a timely manner.

Recommendation

The Town should implement policies and controls that ensure compliance with Section 6-10-3 NMSA
1978.

Management Response

The Town will comply with NM State Statute, Section 6-10-3 NMSA 1978. The Clerk-Treasurer is
responsible for correcting this audit finding. The Town has modified its practices to ensure that all
deposits will be deposited by close of the next business day. Staff was trained at the end of FY 2017 to
ensure that all money obtained will be deposited in a timely manner. Management will provide yearly
training and write a policy specific to deposits. 

Estimated Completion Date

December 2017.

Responsible party

Clerk-Treasurer
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2017

SECTION I - AUDIT FINDINGS IN RELATION TO FINANCIAL STATEMENTS (CONT'D)

2017-001  Other Noncompliance - Improper Mileage Reimbursement

Condition

During our testing of travel and per diem, we noted 7 out of 32 instances totaling $632 employees were
reimbursed at the rate of $0.55 per mile instead of the maximum allowed rate of $0.54 per mile.

Criteria

New Mexico statute 10-8-5, grants the Secretary of the Department of Finance and Administration
authority to set mileage reimbursement rates not to exceed the IRS rates established in the prior year.
Under New Mexico Administrative Code 2.42.2.11.B.(1) the mileage reimbursement rate has been set at
80% of the internal revenue service standard mileage rate effective on January 1 of the previous year.

Cause

The Town personnel has not followed state guidelines in regards to mileage reimbursement rates. The
Town had incorrectly set the reimbursement rate in excess of the State’s maximum rate for mileage
reimbursement.

Effect

Internal control over expenditures and the ability of responsible parties to appropriately distribute monies
for which they bear responsibility may be compromised. Employees have been overcompensated for their
travel.

Recommendation

We recommend that management review state guidelines and ensure that Town personnel are properly
trained and knowledgeable of applicable statutes, and that the Town change its policy in order to ensure
compliance with those statutes.

Management Response

The Town will comply with the Per Diem and Mileage Act. The Clerk-Treasurer is responsible for
correcting this audit finding. The rate was set prior to the change in administration. The rate was corrected
at the beginning of calendar year 2017. The Town will annually review and adjust rates as needed. All
staff will be notified of the rate for the year.

Estimated Completion Date

December 2017.

Responsible party

Clerk-Treasurer.
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2017

SECTION II - SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

2016-001 Other Noncompliance - Violation of Anti-Donation and Procurement Code - Repeated &
Modified

2016-002 Other Noncompliance - Timely Deposits - Repeated & Modified
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STATE OF NEW MEXICO
TOWN OF EDGEWOOD

EXIT CONFERENCE
FOR THE YEAR ENDED JUNE 30, 2017

An exit conference was held on November 28, 2017, and attended by the following:

Town of Edgewood Officials
John Bassett Mayor
Carla Salazar Deputy Clerk
Juan Torres Clerk - Treasurer
Dora Garcia Finance Specialist

Harshwal & Company LLP
Albert Hwu, Staff Auditor
Mariem Tall, Audit Manager

Financial Statement Preparation
The financial statements were prepared by Harshwal & Company LLP from the books and records of the
Town of Edgewood. However, the contents of these financial statements remain the responsibility of the
Town's management.
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